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INTRODUCTION	


MEET THE MBA TEAM

Greg 
Miller

Stefanie 
James

Rob 
Kane

Lucas 
Hawthorne

John 
French

Owen 
Thal
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Economic Outlook

• Interest rates have been low

• Post-economic Recession: 2009 
to current 	


!

• Bullish outlook for the next 6 
months: The Fed will not make 
major changes 
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PORTFOLIO ALLOCATION

Real Estate
Commodities
Domestic Eq

Total Portfolio
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INDUSTRIAL RE: HIGH 
OCCUPANCY

1 Molony, Walter. August 26, 2013. Commercial Real Estate Markets Show Steady, 
Moderate Growth. National Association of Realtors. Retrieved from http://www.realtor.org/news-releases/2013/08/

commercial-real-estate-markets-show-steady-moderate-growth
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INDUSTRIAL RE: GROWTH 
Spurred by growth in e-commerce
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1 August 26, 2013. Commercial Real Estate Outlook. National Association of Realtors. Retrieved from http://www.realtor.org/reports/commercial-real-
estate-outlook

REITS -15%
• Focus on Commercial Real Estate: DRE, DCT, and PSA
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COMMODITIES – 10%

• Sluggish recovery compared to equities	



• Focus on metals: Bullish economic outlook means growth in industries such as: 
automotive, aerospace, general transportation, construction	



• Emerging markets 	



• Palladium and aluminum were both attractive; no viable investment vehicle for 
palladium	



• Alcoa and SPDR Metals and Mining
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Domestic Equities: 75%  
Overall Approach

• Various approaches amongst different sectors	



– Fundamental Analysis	



– Quantitative screening

Telecom
Financials
Tech
Automotive
Leisure
Consumer Goods

Domestic Eq.
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CONSUMER GOODS – 45%

• Large number of companies provides diversification

• Mix of Large and Mid-cap firms based on average returns: 
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CONSUMER GOODS – 45%
• We then filtered through 63 stocks based on criteria:	



•  Debt/Asset Ratio less than .3	



•  Sharpe Ratio greater than 1 in previous year	



•  Average volume greater than 1 million per month	



• Results: 13 companies (5 Large/ 8 Mid Cap), which were then vetted 
individually.

Return 40.35%

Std	
  Dev 12.14%

sharpe 	
  3.10	
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TELECOM – 21% 

• Telecom returns high since 2009 without being too risky	


!

• Telecom and Wireless Communications firms	


• Market cap and volume restrictions narrowed the universe to 

19 firms
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FINANCIALS – 13%

• Staple in a portfolio	



• Continue to be aided by economic recovery	



• Market cap and volume restrictions – 28 stocks	



• Combined banking institutions and asset management firms

0.000

0.667

1.333

2.000

2.667

3.333

4.000

MidCap Financials LargeCap Financials LargeCap G Growth Financials Value Financials LargeCap V
0%

8%

17%

25%

33%

42%

50%

MidCap Financials LargeCap Financials LargeCap G Growth Financials Value Financials LargeCap V

Sharpe Returns

���14



Leisure Industry – 11%

• Emphasis on Hotels: Favorable Supply and Demand Economics	



• Projected growth: low single digit increase in 2013 demand 	



• Increase in corporate travel – higher-end business people	



• Luxury and upscale segments outperforming lower tiers	



• Stock Selection based on Fundamental Analysis	



• Ctrip	



• Expedia	



• Wyndham Hotels
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AUTOMOTIVE – 7%

• US sales are upward trending	



• European market flattening out and poised for gain. Still down 20% 
since 2007.

���16



AUTOMOTIVE – 7%

• Ford and Honda combined have 6 of the top 11 cars sold
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AUTOMOTIVE – 7%
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TECH SECTOR - 4%

• Integral part of major metropolitan job growth since 2009	


• Proliferation into developing countries	


• Driving force behind innovation in many other sectors 

(healthcare and automotive)
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Company Portfolio.Weight
Apple%Inc 14.57

Google,%Inc.%Class%A 8.91

Microsoft%Corporation 8.79

AT&T%Inc 5.81

International%Business%Machines%Corp 5.76

Verizon%Communications%Inc 4.46

Qualcomm,%Inc. 3.89

Oracle%Corporation 3.85

Cisco%Systems%Inc 3.55

Visa,%Inc.%Class%A 3.22

Intel%Corp 3.13

MasterCard%Incorporated%Class%A 2.47

eBay%Inc 1.84

EMC%Corporation 1.57

Accenture%PLC%Class%A 1.55

Texas%Instruments,%Inc. 1.47

HewlettIPackard%Co 1.24

Automatic%Data%Processing 1.22

Yahoo!%Inc 1.09

Salesforce.com,%Inc. 0.99

Cognizant%Technology%Solutions%Corporation%Class%A0.9
Adobe%Systems%Inc 0.84

Corning%Inc 0.79

Crown%Castle%International%Corp 0.75

Intuit,%Inc. 0.69

Applied mid-cap growth filter to 
entire sector	


• Inconsistent risk/return 

tradeoff	


• Decided ETF was best 

representation of the tech 
sector as a whole	



!
!
XLK – SPDR Technology ETF	


!
• Average monthly returns since 

2009: 1.70%	


• Standard Deviation: .046	


• 18 bps

TECH SECTOR - 4%
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Performance 
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Next Steps 

• Weekly monitoring of portfolio	



• Rebalancing	



• Attributions 
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RCI	

 PSA DRE Blackstone

Schwab Franklin 
Resources

Nike Monsanto

Estee Lauder Deckers Ctrip PG

Mattel Green Mt. 
Coffee

Under 
Armour

Newell 
Rubbermaid

EA Nu Skin Brunswick DCT

Alcoa BCE VZ ATT

MBT AMX Blackrock Ford

Honda 
Motor

Expedia Wyndham
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